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CLIMATE CHANGE POLICY 

Alken Asset Management Ltd 

And 

Alken Finance LLP 

 
Alken Commitments 

We have been a UNPRI signatory since 2013 and we support the TCFD since March 2020.  

Alken has a long-term investment approach which seeks to guarantee that the growth of companies 

is compatible with a more sustainable global economy.   

The role of asset owners in financing the transition  

The OECD estimates that, globally, EUR 6.35 trillion a year will be required to meet the Paris 

Agreement goals by 2030. As public-sector resources will not be sufficient to meet this challenge, the 

mobilisation of institutional and private capital is fundamental.  

Doing Well by Doing Good 

Considering the increasingly visible natural disasters, the unprecedented wave of public climate 

demonstrations, the public opinion’s increased attention and the never stopping media coverage of 

the matter, climate change-related risks are no longer only belonging to the world of NGOs or 

governmental organisations but has become everyone’s concern.  

The phenomenon of climate change has today been largely evidenced by scientists and its impact on 

both the environment and the society in which we live in have put the global energy transition at the 

forefront. More precisely, there is now a wide scientific consensus that global emissions have to drop 

by 50% over the next decade for the world to have a chance of staying at 1.5 degrees of global 

warming. This implies clear and immediate actions for businesses.  

As an asset manager, we believe that our mission lies not only in managing and mitigating climate 

change-related risk, but also in gradually financing the energy transition that is required.   

Avoiding greenwashing requires thorough analysis and strong dialogue with companies. Our objective 

is to build a strong modelling which will allow the firm to estimate the climate risks of every 

prospecting companies and which will allow us to offer a portfolio of climate change resilient 

companies. We started building this process last year and continue developing our modelling.  
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Our take-away from the EU Taxonomy  

In 2018, the European Union responded to the objectives agreed in the Paris Agreement on Climate 

Change by establishing a Technical Expert Group (TEG) on sustainable finance. The first milestone 

achieved by the TEG has been to agree on an EU classification system for the sustainable activities, 

also referred as the “EU Taxonomy”. In 2019, a second step has been to draft a regulation facilitating 

the establishment of a framework for sustainable investment, also called the “Taxonomy Regulation”. 

Within this framework, the TEG identified a set of economic activities that make a substantial 

contribution to climate change mitigation or adaptation.  The same year, the Commission presented 

the European Green Deal, an overarching framework and programme of actions that will focus on 

transforming the European economy. A key element of the Green Deal is the proposed Climate Law 

which confirmed the legal commitment of the EU to meet the climate change objectives by 2050. In 

March 2020, the TEG published a final report on the EU taxonomy, providing with a number of 

recommendations and implementation guidance for firms like ours.  

Zoom into the Taxonomy Regulation  

The below summarises the two main upcoming obligations for asset owners:   

• The Regulation will require financial participants offering financial products in Europe to 

incorporate disclosures with reference to the Taxonomy1.  

Among other things, this includes publishing: 

✓ a policy on the integration of sustainability risks in the investment decision-making process 

(article 3),  

✓ a policy on the adverse sustainability impacts of investment decisions on sustainability factors 

(article 4), and 

✓ a policy on the remuneration being tied to the integration of sustainability risks (Article 5).  

 

• The Regulation’s Delegated Acts will require among other things a screening of activities 

which substantially contribute to climate change mitigation or adaptation.  

 

 

 

 

 

 
1 See Regulation 2019/2088 on sustainability-related disclosures in the financial sector https://eur-
lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2088&from=EN 
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Aligning a portfolio to the Taxonomy: what is required?  

As a firm, we are currently looking at aligning some of our strategies to the Taxonomy. For this, the 

following process should be followed:  

• Identify the company’s activities and break them down by turnover (or revenue or capex 

where appropriate). Based on the TEG’s Taxonomy recommendations, only some of the 

companies’ activities will have technical screening criteria.  

• Among the prospected companies, identify validate whether each economic activities of the 

given company meets the relevant substantial contribution criteria.  

• The third step is to verify whether the investee company does no significant harm to other 

environmental objectives of the Taxonomy.  

Current Implementation at Alken  

Over the last six months, we have worked on developing a formal comprehensive and integrated 

approach in order to access opportunities that derive from the transition to a low-carbon economy 

and in order to manage some of our strategies’ exposure to carbon risks.  

The carbon risk and opportunities management that we have implemented covers both our equities 

and fixed income strategies.  

More precisely, our implementation can be broken down into the following three pillars:   

1. Awareness – We are building our awareness on the environmental risks of companies and 

their respective sectors, and we are trying to assess the activities in each sector which can 

have a positive impact on the environment.   

2. Integration – We have built a proprietary materiality map of specific climate-related issues 

per sectors and have focused on making sure those environmental considerations are 

integrated alongside value and other risk considerations for the applicable sectors. Examples 

of the issues we look at are levels of CO2 emissions, decarbonisation strategy, carbon 

transition management, energy efficiency management or climate change risk.  

3. Engagement – We have always acted as engaged stewards of our investments. We engage 

directly with the different entities in the event where we hold assets that have a significant 

environmental risk exposure in order to make sure we can mitigate the risk. We question 

companies based on the environmental issues that we have pre-identified.  

 

Closer look at the carbon risk at Alken  

The impacts of climate change are now unavoidable, and businesses are already witnessing extreme 

heatwaves or warmer records. Consequently, as a firm, Alken endeavours to understand and manage 

the risks and effects that derive from this changing climate.  
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More precisely, internally, carbon risk is now part of one of the key topics discussed during investment 

meetings, effectively trying to assess the different carbon risks, as well as more broadly the different 

environmental risks and opportunities across Europe and globally.  

Our Process  

Today, we are seeking to assess the environmental impacts (positive and negative) that are generated 

by a company. For this, we have put in place our proprietary environmental impacts’ mapping for 

every sector. Depending on the industries, we have tailored questions in order to understand where 

the company is and what is the company planning to do. We question companies on those ESG 

material issues, and based on their positions, we aim to provide an overall scoring as well as an ESG 

positioning about this given company2.  

Our climate change criteria based on the SDGs 

In 2015, the United Nations adopted a sustainable development program called the Sustainable 

Developments Goals (SDGs) which set up 17 overarching objectives for 2030, which themselves can 

be broken down into 169 specific targets and 232 indicators. The SDGs therefore create a roadmap to 

help investors drive their focus. The United Nations Conference on Trade and Development (UNCTAD) 

estimates that meeting the SDGs by 2030 will require US$5 trillion to US$7 trillion per year from the 

private sector.  

As we cannot only rely on creating new capital, investors also must redirect existing capital. At Alken, 

we have aligned our internal climate change criteria with the SDGs goals that are directly or indirectly 

related to climate change issues.  

More precisely, we have integrated the following SDGs criteria by translating the bellow into a set of 

different environmental sub criteria:  

• Goal number 6: Clean Water & Sanitation  

• Goal number 7: Affordable & Clean Energy  

• Goal number 13: Climate Action  

• Goal number 14: Life Below Water  

• Goal number 15: Life on Land  

 

 

 

 

 

 

 

 
2 . This was developed during Q1 at Alken and is an on-going process. 
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We understood from the UNPRI consultation on investing with SDG outcomes that aligning a strategy 

with the SDGs requires two key drivers:  

✓ Analysing financially material ESG issues at an individual investee level (micro), and 

✓ Analysing the financially material ESG issues at the systems levels (macro), with an approach 

that focuses on shaping real-world outcomes.  

If those two layers often indeed overlap and objectives go in the same direction, note this is not always 

the case, and this where, the UNPRI believes SDGs can help make a difference.  

Consequently, not only do we ask ourselves how environmental issues may affect investment 

decisions, but also, how investment decisions may affect global environmental issues. However, 

note that sometimes, one positive progress on an environmental objective can result in a negative 

outcome on another environmental issue. We endeavour to measure those and operate the best 

arbitrage we can.   

Our Mapping  

Alken’s environmental analysis therefore focuses on the following mega trends and associated issues:  

MEGA TRENDS UNDERLING ENVIRONMENTAL ISSUES 

CLIMATE CHANGE 
Climate Change Risk 

Decarbonisation Strategy 

Energy Transition 

CO2 Emissions Management 

BIODIVERSITY & SCARCITY OF 

RESOURCE 

Water Stress Management 

Biodiversity Protection 

Impact on Ecosystems 

Resource Efficiency 

Pollution Prevention 

Use of Recyclable 

WASTE & POLLUTION 
Waste Management 

Air Quality 

Toxic Emissions 

 

Although the above criteria are the environmental objectives that our firm endeavours to prioritise, 

we nevertheless realise that the world and societies are undergoing quick transitions and changes, 

from demographics’ changes, to environmental changes or technological advancements. Our mapping 

and focus are therefore dynamic, and we strive to constantly anticipate the different upcoming 

dynamics and priorities.   

 

 


